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Investment Advisor 2 #iRI : China Life Franklin Asset Management Co., Ltd. PEIABEWEHEEEERRAT
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Fund Size B&WEE : MOP$4,676.42m / BEiRPI%
Quarter %/ Year £ : 2/2023
Fund Price B&E1& : 20.4677514
Fund Descriptor B SRt : Guaranteed Fund REES
Risk Level BIgi2E : Low fE
Fund Expenses Ratio E& AL : 2.13%

The investment objective of the constituent fund is to provide a return that is above the guarantee rate of return to participants.
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Fund Commentary E:&:3756 ~ o
In Q2 2023, the Trust gained 0.17%. 0
Equity: In 2Q2023, China's economy momentum further slowed down, dragging the MSCI China and Hang Seng Indexes to fall by ::

9.81% and 6.06% respectively this quarter. The S&P 500 rose by 8.74%, helped by the declining of US recession risk. VEZ a2 eme waz dme Rz om oIS an ;s ean e
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Looking ahead to 3Q, we remain cautious on the equity market. On the one hand, the risk of a double dip in China's economy is
increasing, while Chinese government still has no intention of stimulating the economy on a large scale; on the other hand, the
probability of a soft landing for the US economy is increasing.

The fund will control its equity level, and concentrate on high-quality companies with clear business models, strong pricing power,

and solid supply chain management capabilities. Top 10 Portfolio Holdings (Excluding Cash) #: ¥4l &P+ AHE (FiE
H&)
ICS INSTITUTIONAL US DOLLAR LIQUIDITY FUND - PREM 4.03%

Fixed Income: In 2Q2023, the US treasury yield fluctuated a lot with strong labor market, sticky core inflation - though headline

inflation fell in line with expectation due to declining commodity price - and resilient economy. In April, the overall liquidity of LLOYDS BANKING GROUP PLC 4.55% 344%
regional banks didn’ timprove with continuing funds outflow, and rates were traded sideways due to restricted risk appetite. In CHINA CINDA FINANCE 2017 4.75% 341%
May, the market was worried about inflation and rate hike again. The Fed suspended hike as expected in June FOMC meeting but SPIC LUX LATAM RE ENER 4.65% 3.41%
announcled amore hawkigh dot plot at the same time - the terminal interest rate was unexpectefily raised by 50 basis points. SPDR SERIES TRUST - SPDR BBG 287%
Meanwhile, inflation data in Canada, UK, and Eurozone were higher as well, and part of economic data were better than expected. 5 .
After suspending rate hike from January, the Bank of Canada raised interest rates again. The European Central Bank said that it is WEEAL L EENERAL GO B el
likely to continue to raise interest rates in July after 25 bps hike in June. The Bank of England also add surprising 50 bps to fight CHINA CONSTRUCTION BANK 2.45% 2.38%
inflation. These DM central banks policies showed that effective progress to reduce inflation has not been made, and the tightening  CHINA OVERSEAS 5.35% 2.29%
cycle also got yetﬂreadzjedhitsi pekak%dri;ing short-term yie.Ids to risetfurth%: As foL ihiqi, aﬁfr;(he bgckllog of It.jelmanf? reFI)eBas(e:d, CHINA CINDA FINANGE 2015 4.25% 220%
economy data reflected the lack of endogenous economic momentum. The market still waits for stimulus policies after PBoC cut o Y
OMO, MLF, and LPR in June. JACI investment-grade and high-yield indexes recorded 0.63% and -1.03% in 2Q2023 respectively. NEASIALRSTE R 2l
Looklngl forwalrd to the third quarter gf 2023, market gradl{ally digest the Fed's guidance on h}gher terminal |nfcerest ratesand a Risk Indicator 24 e R
longer tightening cycle. At the same time, slowing leading indicators also keep the market vigilant for the lagging effect of - i
tightening policies. The US labor market, inflation and economic data, the level of US terminal interest rate and how long it will last, ~ |Annualized Standard Deviation for the past 3 years o
i i i SEEE LR 837%
and the China's economy recovery will be the focus of market in the future. = i
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A Investment involves risk. Past is not indi f future I rs should refer to the Fund Management Regulations of China Life Macau Branch Gaurantee Open Fund for further details.
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~ The fund commentary above solely reflects the opinion and interpretation of the investment advisor of the Fund s of the date of issuance of this report. Investors shall not make any investment decision solely depending on such information.
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# Al the unit prices are referenced using the last dealing day of the month of the Fund.
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*The risk indicator shows the annualized standard deviation based on the monthly rates of retun of the fund over the past 3 years. Generaly, the greater the annualized standard deviation, the more volatie the constituent fund.
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< The Fund Expenses Ratio i for year 2022
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