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MACAU PENSION FUND MANAGEMENT CO. LTD. Performance Report — 2" Quarter 2023

F2248 | BAE S Pension Fund “Guarantee +”
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Investment Objective and Strategy
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The Fund pursues a conservative investment approach with a strategy to invest approximately
5% in money market and the remaining 95% in selected debt securities with minimum credit
rating of A- by Standard & Poor's. Its objective is to protect the underlying capital (capital
guarantee) and achieve stable return higher than bank savings rate.
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In an effort to curb inflation, US FED raise its Fed Fund Rate by 525 basis points since 2022, causing a
Hea et 0 sharp rise in yields and pressure on bond prices. As the effect of monetary tightening gradually takes hold,
Standard Deviation 0227 inflation in the US eased from a high of 9.1% in Jun 2022 to 3% in Jun 2023 while the end of global rate-hike
cycles appears to be in sight. The Fund posted a 1.27% return in 1H 2023, giving a glimpse of the positive
BEETE MOP750.08 impact of interest rate hikes. Looking forward, return on bonds is expected to stabilize as haggles over the
Net Assets (i millions) US debt ceiling subsided while interest rates are expected to peak soon.
YRS NEH —EE = FAE* +-4F* HeHES*
YTD 6 Months 1 Year 3 Years 5 Years 10 Years Since Launch
1.27% 1.27% 1.50% 1.97% 1.60% 1.09% 1.39%
2022 2021 2020 2019 2018 2017
1.55% 2.23% 1.07% 1.34% 1.61% 1.29%

*ER/EIF[E]E Annualized net return

BEST Asset Allocation

+K&JE Top Ten Holdings

% 5345 Currency Breakdown

COOPERATIEVE RABOBANK U.A MEDIUM TERM NOTES 1.7

REPUBLIC OF KOREA 2017

1.6 99.5%

MTR CORP (CI) LTD 2016 EMTN SR

MITSUBISHI UFJ FIN GROUP INC NOTES 2020 GLOBAL

16 usb

UNILEVER CAPITAL CORP. 2018 NOTES GLOBAL 1.5
PRUDENTIAL FUNDING (ASIA) PLC 2020 NOTES GLOBAL 1.5
ATT/REPIT o
SHELL INTERNATIONAL FINANCE BV 2015 GLOBAL SR 1.3 Hkp /mop | 0-5%
SP POWERASSETS LTD 2015 SERIES 23 1.3
INTEL CORP. 2017 NOTES GLOBAL 1.3
co 0 OTES GLO 0% 20% 40% 60% 80% 100%
TEMASEK FINANCIAL (1) LTD MEDIUM TERM NOTES 1.3
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B AR T 2B REEIRF - Note: Past performance is not a guide to the future. All performance data in this report is in the currency of the Fund (MOP). For
more detailed information of the fund, please visit our website at www.mpfm.com.mo and login to your Pension Fund Account.
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